Sharp fall
for dividends
UK dividends were down more
than 50% in the second quarter
of 2020.
The pandemic has hit the global economy hard
and devasted the dividend payments of many
leading UK companies. Between April and June
2020, total UK dividend payments were 57.2%
lower than in the second quarter of 2019,
according to Link Asset Services. Many companies
– notably the big banks – stopped dividend
payments altogether.
Despite the cuts, Link’s worst-case-scenario is
that UK shares will provide an income yield of
3.3% over the next year – still much better than
current deposit rates.
The value of your investments and the income from them can go down
as well as up and you may not get back the full amount you invested.
Past performance is not a reliable indicator of future performance.
Investing in shares should be regarded as a long-term investment
and should fit in with your overall attitude to risk and financial
circumstances.

News round-up
Beat the scammers
Investment and pension scams are becoming
ever more sophisticated, from fancy fake
websites to the ‘cloning’ of authorised businesses.
Rule number one is always to reject unexpected
offers. Rule two is that, if it looks too good to be
true, it probably is. If in doubt, check the FCA
ScamSmart site (fca.org.uk/scamsmart) and ask
our advice.
A long wait…
A third of people born in the 1980s will be over
age 70 when they receive an inheritance from
their last surviving parent, according to the
Institute for Fiscal Studies (IFS). This is a big
change compared with the experience of the
previous generation. The IFS reports that the
average age of inheritance is 58 for those born
in the 1960s.
Video witnessing for wills
The government is changing rules to allow
remote witnessing of wills via video calls in
England and Wales. It is already legal in Scotland,
but not yet in Northern Ireland. New legislation
in September will backdate the measure to
31 January 2020, but two witnesses will still
be required. The change will last through to
31 January 2022 or as long as necessary through
the pandemic.
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The FCA does not regulate will writing.

